CITY OF FEDERAL HEIGHTS
2380 W, 90™ AVE.
FEDERAL HEIGHTS, CO 80260

INITIAL SALES TAX DUE ON TRANSFER OF OWNERSHIP

Date of Transfer

Name of business

Address of business

Federal Heights Sales Tax Account #

Did you buy the personal property assets you are currently using from the previous owner?

Yes No

Tangible personal property {excluding inventory)
Purchased with the business $

City of Federal Heights Sales Tax Rate X 04

Sales Tax Due = $

Signed: Date

Print Name

Instructions:

Sales tax must be remitted by the purchaser on the price paid for tangible personal property,
other than inventory, acquired with the” purchase” of a business. Sales tax is due 20 days after
the close of the accounting period.

Remit directly fo:

The City of Federal Heights
Sales Tax Department
2380 W 90" Ave

Federal Heights, CO 80260

Any questions regarding the preparation of your return may be directed fo the Cily of Federal
Heights Sales Tax Department at 303-412-3540.




1/2003

CITY OF FEDERAL HEIGHTS
TRANSFER OF OWNERSHIP OF AN EXISTING BUSINESS
DETERMINATION OF TAXABILITY

Purchase or sale: The acquisition for any consideration by any person of tangible
personal property or taxable services that are purchased, leased, rented, sold, used,
stored, distributed or consumed, but excludes a bona fide gift of property or
services is a taxable trransaction. "Purchase" or "sale" includes capital leases,
installment and credit sales, and property and services acquired by:

a. Transfer, either conditionally or absolutely, of title or
possession or both to tangible personal property;

b. A lease, lease-purchase agreement, rental or grant of a license,
including royalty agreement, to use tangible personal property or
taxable services;

¢. Performance of taxable services;

d. Barter or exchange for other property or services including
COUpons; or

¢. Tangible personal property furnished together with an operator
shall be considered a rental if the measurement of the price is time.

The terms "purchase"” and "sale" do not include:

a. A division of partnership assefs among the partners according to
their interests in the partnership;

b. The formation of a corporation by the owners of a business and
the transfer of their business assets to the corporation in exchange
for all the corporation's outstanding stock, except qualifying
shares, in proportion to the assets contributed;

¢, The transfer of assets of shareholders in the formation or
dissolution of professional corporations;

d. The dissolution and the pro rata distribution of the corporation's
assets to its stockholders;

e. A transfer of a partnership interest;

f. The transfer in a reorganization qualifying under Section
368(a)(1) of the Internal Revenue Code of 1954, as amended;




g. The formation of a partnership by the transfer of assets to the
partnership or transfers to a partnership in exchange for
proportionate interests in the partnership;

h. The repossession of personal property by a chattel mortgage
holder or foreclosure by a lien holder;

i. The transfer of assets from a parent corporation to a subsidiary
corporation or corporations which are owned at least eighty
percent (80%) by the parent corporation, which transfer is solely in
exchange for stock or securities of the subsidiary corporation;

j. The transfer of assets from a subsidiary corporation or
corporations which are owned at least eighty percent (80%) by the
parent corporation to a parent corporation or to another subsidiary
which is owned at least eighty percent (80%) by the parent
corporation, which transfer is solely in exchange for stock or
securities of the parent corporation or the subsidiary which
received the assets; or

k. The transfer of assets between parent and closely held
subsidiary corporation, or between subsidiary corporations closely
held by the same parent corporation, or between corporations
which are owned by the same shareholders in identical percentage
of stock ownership mounts, computed on a share-by-share basis,
when a tax imposed by this Article was paid by the transfer or
corporation at the time it acquired such assets, except to the extent
that there is an increase in the fair market value of such assets
resulting from the manufacturing, fabricating or physical changing
of the assets by the transferor corporation. To such an extent any
transfer referred to in this paragraph (11) shall constitute a sale,
For the purposes of this paragraph (11), a closely held subsidiary
corporation is one in which the parent corporation owns stock
possessing at least eighty percent (80%) of the total combined
voting power of all classes of stock entitled to vote and owns at
least eight percent (80%) of the total combined voting power of
all classes of stock entitled to vote and owns at least eighty percent
(80%) of the total number of shares of all other classes of stock,




